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COURT APPLICATION AGAINST ZHANG CAIKUI,
MI JINGTIAN AND HIS ASSOCIATES

This announcement is made by China Shanshui Cement Group Limited (the “Company”) pursuant 
to Rule 13.09 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong 
Kong Limited (the “Listing Rules”) and the Inside Information Provisions (as defined under the 
Listing Rules) under Part XIVA of the Securities and Futures Ordinance (Cap. 571, Laws of Hong 
Kong).

Reference is made to the announcements of the Company dated 8 November 2016, 17 January 
2017, 28 August 2017, 13 October 2017 and 27 October 2017, which concern, inter alia, the action 
HCA 2880/2015, the Mareva Injunction Order against, inter alia, ZHANG Caikui and ZHANG Bin 
(the “Zhangs”) to be continued on 18 July 2017 and the announcements of the Company dated 31 
October 2016, 2 November 2016, 20 December 2016, 12 January 2017, 13 March 2017, 17 March 
2017, 30 March 2017, 10 April 2017, 12 April 2017, 21 April 2017, 25 April 2017, 1 June 2017, 20 
June 2017, 29 June 2017, 8 August 2017 and 27 October 2017, which concern, inter alia, the action 
HCA 762/2017 and the Injunction Order (as varied).

(I) COURT APPLICATION AGAINST FORMER BOARD OF THE COMPANY (HCA 
2880/2015)

On 4 November 2016, the Company obtained a Worldwide Mareva Injunction Order against 
the Zhangs to, inter alia, prohibit each of them from removing from Hong Kong any of his 
assets up to HK$411 million and prohibit Zhang Caikui from disposing the shares in CSI held 
in his name. On 7 June 2017, the Worldwide Mareva Injunction Order was discharged and a 
fresh domestic Mareva Injunction Order was granted against Zhangs on substantially the same 
terms.

There is evidence supporting the claim that under the direction of the Zhangs, Shandong 
Shanshui has incurred a further loss of approximately up to HK$421 million caused by the 
default of a guaranteed bank loan of Shandong Shanshui Zhonggong Co., Ltd. (“Shanshui 
Zhonggong”) in which the Zhangs applied the way of debt-to-equity swap to sell 55% 
aggregate equity interest of Shanshui Zhonggong to two companies named Shandong 
Zhusheng and Jinan Tiandi in 30 September 2015. The Zhangs has claimed Shanshui 
Zhonggong as the new headquarter of Shandong Shanshui as stated in the Company’s 
announcement dated 17 June 2016. As such, the Company has instructed its legal advisers to 
pursue court application to increase the amount of assets to be enjoined under the domestic 
Mareva Injunction Order to not less than HK$832 million, so as to reflect the foregoing 
additional loss caused by the Zhangs to the Company and Shandong Shanshui.
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(II) COURT APPLICATION AGAINST SHANDONG SHANSHUI FORMER DIRECTORS 
(HCA 762/2017)

On 11 April 2017, an injunctive relief was granted by the High Court of Hong Kong to 
prohibit Shandong Shanshui Former Directors, including Mi Jingtian, Zhao Liping, Li 
Maohuan and Yu Yuchuan, from inter alia, holding themselves out as being director or officer 
of Shandong Shanshui, entering the premises of Shandong Shanshui and removing assets 
and records from Shandong Shanshui, soliciting or enticing officer or employee of Shandong 
Shanshui, and that Mi Jingtian, Zhao Liping, Li Maohuan and Yu Yuchuan are prohibited from 
removing from Hong Kong any of their assets, for each of them up to the value of RMB142 
million (the “Injunction Order (as varied)”). ACC has provided a Bank Guarantee amounts 
to RMB142 million to the Company in relation to the Injunction Order (as varied).

There is reliable evidence supporting the claim that the Illegal Occupation and series of 
irregular financial transactions in Shandong Shanshui which Mi Jingtian and his associates 
(including but not limited to Zhao Liping, Li Maohuan and Yu Yuchuan) are accountable to, 
has caused an estimated loss of not less than RMB2 billion to Shandong Shanshui. This is a 
very serious and substantial loss to Shandong Shanshui and consequently to the Company, 
its shareholders and creditors, including senior note holders of the Company. The Board of 
the Company has taken a very serious view on such conduct and will be taking all necessary 
actions against all liable parties for such loss. As such, the Company has instructed its legal 
advisers to pursue court application to increase the amount of assets to be enjoined under the 
Injunction Order (as varied) up to not less than RMB2 billion and to further impose restrictive 
measures on assets and securities held by Mi Jingtian and his associates in Hong Kong, so 
as to reflect the foregoing loss caused by the Mi Jingtian and his associates to Shandong 
Shanshui. In light of the significant amount of monies involved as a result of Mi Jingtian and 
his associates illegal actions, the Company is also seeking legal advice on the possibility of 
joining all relevant liable parties in Shandong Shanshui as defendants under this action.

Further announcement will be made by the Company as and when appropriate.
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